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The eighth of the IFRS Digital Reporting (XBRL) Workshop 

                                         May 12th 2016 

 

 Date: May 12th Thursday 16:30-17:55 

 

 Topic: The relative valuation for IFRS companies and the supply-chain of the financial data for 

investment decision 

 

There are two types of common practice items; 

 - Generally used accounting item name, but not written in the Standards. 

 - Anticipated common practice, which will be used for new (amendment) standards. 

 

Investors need the relative valuation historically / across industries for their investment decision.  

Sometimes, it becomes difficult to handle IFRS financial statements, because of so much variations 

of each company's disclosure. 

In addition, each investor has a different investment policy / evaluation method, accordingly, there 

is a complicated supply-chain for the financial information and data in the market. 

 (e.g. data aggregators provides investors custom made data set for special purpose etc). 

 We would like to fully understand this current environment of financial reporting and 

expectations of various stakeholders on better disclosure. On the basis of that understanding we 

can consider issues and direction. 

 

 

 Agenda 

1. Pick up some cases which difficult to handle data in IFRS financial statement. 

For example, Net disclosure, in other income and losses. / In case of liquidity order disclosure on 

the B/S, how to calculate indicator which needs current or non-current figures, 

 

2. Each user's view, how handle it in its operation? 

     - Asset manager  

     - Buyside sector analyst  

     - Buyside quant analyst / governance manager (proxy voting)  

     - Sellside sector analysts  

     - Bank / Insurance  

     - Information providers (Global, domestic, special) 

 

3. Comments from preparers 

      comments from companies or CPAs, , 

 



2 

 

4. Discussion  

     Understand each role in the supply-chain,  

     What we expect for IASB /IFRS taxonomy?    

 

 

 

 Materials 

 

 Agenda 

 

 Document1 Interview Mr. Mizuno fomer CIO of Nomura Asset management, FRA  

Lakyala issued by Nomura Research Institute. 

https://www.nri.com/global/opinion/lakyara/2013/pdf/lkr2013173.pdf 

 

 Document 2, 3 Sample Financial statement PL  

 

 Document 4, Rakuten Analyst meeting material 

“Impact of IFRS Intrduction toward Rakuten Group 

http://global.rakuten.com/corp/news/press/pdf/IFRS_with_Notes.pdf 

 

 Document 5, (Japanese Only) “Sample disclosure for IFRS adopters”  

http://www.fsa.go.jp/news/27/sonota/20160331-5.html 

 

 Document 6, Necessity of disclosures of information about the nature of expenses by segment 

SMBC Nikko securities broker Mr.Otaki  

 

 Document 7, Minutes from 7th workshop 

 

  

https://www.nri.com/global/opinion/lakyara/2013/pdf/lkr2013173.pdf
http://www.fsa.go.jp/news/27/sonota/20160331-5.html
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1. Current situation of IFRS Adopters in Japan and outline of the supply-chain of financial data 

 

 Number of IFRS adopters  

66 companies December 2015. (Plus 16 companies as March 2016 )  

 

Those 82companies are across 19 sectors (defined by Tokyo stock exchange) In the "Pharmaceuticals" 

sector, 4 adopters are in the top 5 companies regarding the market capital. In the "wholesale", all top 5 

companies have already adopt IFRS, In the "information and communications industry" sector, there are 3 

companies adopt IFRS in the top 5 companies. Those 3 sectors are galling leadership in IFRS. Next, 

"petroleum and coal products" "metal products", companies in those 3 sectors will join, so the total will be 22 

sectors.  

On the other hand, companies in 10 sectors (“Air Transportation”, “the shipping industry”, “Insurance”, 

“Electric Power & Gas”, “banking” etc. ) do not have any plan to adopt IFRS.  

(One of the banks is making IFRS financial statements for SEC filing because it is listed on NYSE.) 

At the same time there are another issue how to urge to switch IFRS 16 companies that still adopt US GAAP.  

 

 

 The supply – chain of financial data 

 

  IP = Information providers .  
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2. Sharing various practical issues for operation and views in various types of users.  

 

Typical usages of financial data of Analysts or Investors are… 

 Making estimation of the company’s performance 

 Evaluation of the company’s present value. 

 Relative evaluation in the sector, or universe. 

 Historical comparison to find if there is any abnormal. 

    

 There is the DCF method as one of the evaluation company’s performance, (see Document1) 

  CFA institute has been educating this method as one of important method. (So the SAAJ dose) 

In this method, (1) Estimate revenue of next several years referring to 10-20 years past financial 

statements.  Next (2) make estimation of cost. So we need to know ratio of Variable costs and fixed 

cost, the part which will be effected by amount of revenue. Next analyzing In addition, in order to 

calculate the free cash flow that remains every year to anticipate the movement of the current assets 

and liabilities of each year. Calculating FCF of next 5~10 years, finding appropriate discount—rate, 

and calculating current value. If this value is higher than the current stock price, it means that the 

market doesn’t aware the value, so you should buy.   

This types of analysis are used by M&A, investment bankers, not only analyst or investors.  

However DCF method is taking time and difficult. So in many cases, they takes easy version or 

modified those models for the characteristic of their own sectors, for estimating future performance. 

But any types model might need the ratio of the variable costs and fixed cost, for making estimation 

next few years .¥¥..as same as current asset and current liability for calculating working capital.  

 

 Typical calculation of DCF method. 

 

Finding ratio of various cost and fixed cost or current and non-current asset /liability, sometimes 

those simple actions become difficult in IFRS financial statement. 

Today we shared some different types of users’ difficulties, to make understanding the long 

supply-chain of financial data. Then find the issues for understanding user and analysts through the 

IFRS financial statements.  
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2-1 From PL of IFRS Financial statements, how to know the structure of profit?  

 Opinion from sell side Analysts. 

SMBC Securities Broker Mr.Otaki  

 

For estimating company’s future performance, Analysts want to know how much profit created 

by continuously operating business, or occurring in a transient. 

What I’m suffering from IFRS financial statements is that company can chose what should be 

disclosed or not to be disclosed. Especially the elements which became negative figures or 

related with risk information, I understand that company do not want to disclose them. But 

users need them.  

For example, extraordinary items which we used to use are easy known “Transient” as the 

characteristics of item. This is what we want to know when we focus on the ordinary income. 

Especially if those profits are net with losses, we cannot know what happened on the company. 

The important items for users should not be choice of company.  We desire to regulate to 

disclose them for all companies.  

 

By the way, IFRS do not request company to disclose ordinary income, I believe that it effects on 

the issue of recycling. The people who prefer non-recycling believe that recycling profit-loss is 

noise. And they do not wish it to join as a part of Net income. It means, they pursue 

characteristic of “ordinary” for net income, I guess.  

And I believe that the ordinary profit-loss and the non-recurring gains-losses must be 

categorized and disclosed above the net income. It is not the discussion that it should be included 

in or excluded from net income. 

 

 

 Opinion from data analysts for in-house database of the Bank  

Development Bank of Japan Research Institute of Capital Formation Mr. Matsuyama 

 

  In case of bank, we do not change our evaluation model even companies take other GAAP.  

So once company adopt IFRS, we are mapping the disclosed data on the traditionally items, such as 

operating income /losses, non-operating income / expense, extraordinary income / losses, as same as 

J-GAAP through discussion with CPAs. 

Therefore, the item “other income-losses” makes us confuse. Besides if company discloses only net of 

other incomes and losses, we cannot make mapping to extraordinary income and extraordinary 

losses.  If there were category, it would be written in notes. But if not from the beginning, we can see 

only net figure in the notes, we cannot compare them correctly. 

Our basic operation flow is… 

(1) Mapping disclosed data on the normalized items from our database.   
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(2) We make rule to judge for this mapping to make data from items which can be categorized 

clearly. 

 

When mapping PL items from statements of comprehensive income of IFRS. 

Basic rule: If there is “net” item, positive figure goes to the income or gain items, negative figure 

foes to loss or expense items.  

1. When company chose “nature expense”, even this company chose J-GAAP, still 

could not disclose some subtotal...  Such as operating income, ordinary income, we 

just input some details items from notes. 

2. Next, if they are able to categorize that was from operational activities, or that was 

from extraordinary matter, we aggregate those figures to appropriate items. 

3. In case that we cannot judge from disclosed information, we stop to input data. 

Then we judge our own view, continuously, traditional way… then input them. 

 

(1) We are mapping from those inputted IFRS items to J-GAAP standard items, using our 

own manual.  

(2) We discussed with CPA those 3 points, standardizing, categorizing, and switching to 

J-GAAP. What is important is, not finding correct answer, explaining our view, our 

thought and using Consistent rule. 

 

 

2-2 From PL of IFRS Financial statements, how to know the structure of cost for FCF calculation?  

Buyside former Asset manager Mr.Kawakita 

 

 We input of past earnings numbers used in the internal model of corporate valuation, has been 

basically outsourcing. Because for disclosure in every company is different, it is difficult to keep 

integrity and quality management, if individual analysts to decide what number should be input into 

the model. I believe it depends on philosophy of investment and research. If the asset management 

company using enterprise value evaluation model was unified as an organization, it is critical using 

the same input policy. But if they don’t use the same model and analyst use different model, they 

don’t have to standardize the policy of input number. 

Of course, when analysts to the analysis of individual companies, they will need to verify the 

integrity of the numerical value, which discloses the different numbers from the corporate disclosure. 

Analysts will need to be re-verified by comparison with the numbers again input value has been 

announced whether it was a fair company at this stage. But I felt the error of such way is smaller 

than the way to input the number by analyst. In the case of IFRS, it is not easy to classify fixed cost 

and variable costs. And this is critical to do the sensitivity analysis such as short-term performance 

and macro factors. 
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When I was a fund manager, there are small number of IFRS companies. And I felt it is not a big 

difference, because we basically considered in the cash flow-based. And this is my investment style, 

but I try to focus on big trend of the company and not care segment summation, so we use a relatively 

rough model. Still, the number to input the model we were estimate more than 50 items for each 

accounting period. 

 

<Related comment> Issue for “operating expense” (nature expense) Toyo Keizai  Mr.Hirota.  

Document2 (4) Rauten has taken disclosed “operating expense”, but it didn't disclose “Cost of 

sales” and “Cost of SG&A” separately on their PL. On it’s footnote, it disclosed detail as “nature 

expense”, ”Employee benefit costs” , “Commission expenses and subcontracting costs" might 

belong both of the cost of sales and cost of SG&A. So it is difficult to re-calculate them from this 

notes. Besides, Quarter reports tend to make it short, so this note won’t appear on the quarter 

report. So we can know “Cost of sales” and “Cost of SG&A” from only annual report.  

 

 

 Opinion from a leading Media as financial information 

Toyo Keizai Mr. Hirota 

  In case of Japanese IFRS adopter, almost of them disclose “cost of sales” , “cost of SG&A”, 

and ”Other income” “Other expense” separately on their PL. However, Document2 (1) Sumitomo Co 

disclosed “Other income and expense” classified that included “cost of SG&A” , (usually it is disclosed 

separately from other expense ) As detail of “Other income and expense”, “other income and loss” is 

disclosed again, as net, so the parent item “Other income and expenses” seems not comparable with 

other companies’ same name items.  

Our database has our-own standard items and subtotals. If we cannot find the figures in primary 

financial statements or footnotes, we calculate them. (See the following table, subtotal item) In case 

of Sumitomo Co. we input cost of SG&A separately from others, and calculated as Other income and 
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SUMITOMO CORPORATION   Yuho Report 2015-03-31 Consolidated IFRS-Std. PL

itemLabelE million yen Source

Total Revenue SEC General Trading 3,762,236 PL

Cost of Sales SEC General Trading 2,809,295 PL

Gross Profit 952,941 PL

Total Selling General And Administrative Expenses 755,190 PL

Advertising Expenses 31,069 NOTE

Personnel Expenses 388,860 NOTE

Transportation And Communication Expenses 29,008 NOTE

Bad Debts Expenses And Provision Of Allowance For Doubtful Accounts 8,765 subtotal

Provision Of Allowance For Doubtful Accounts 8,765 NOTE

Depreciation 20,542 NOTE

Other Selling General And Administrative Expenses 276,946 NOTE

Other Income 9,450 subtotal

Gains On Disposal Of Fixed Assets OI 9,450 PL

Other Expense 291,575 subtotal

Losses On Valuation Of Fixed Assets OE 278,620 PL

Others OE 12,955 PL

Income From Operating Activities -84,374 PL

Total Non Operating Income 50,401 subtotal

Interest And Dividends Income 37,960 subtotal

Interest Income 20,718 PL

Dividends Income 17,242 PL

Other Operating Income 12,441 subtotal

Gains On Sales Of Securities 12,441 PL

Total Non Operating Expenses 33,680 subtotal

Interest And Discounts Expenses 33,680 subtotal

Interest Expenses 33,680 PL

Adjustments Before Income Taxes 49,092 subtotal

Equity In Earnings Of Affiliated Companies Before Income Taxes 49,092 PL

Income Before Income Taxes -18,561 PL

Total Income Taxes 52,256 PL

Income Taxes Current 31,251 NOTE

Income Taxes Deferred 21,005 NOTE

Income Before Minority Interests -70,817 PL

Adjustments After Income Taxes -2,353 subtotal

Minority Interests In Income -2,353 PL

Net Income -73,170 PL

Source:  TRENDEPOT, TOYOKEIZAI Inc. 

Other expenses, those data are different from disclosed figures. So end-user (analysts etc) is difficult 

to find which was original disclosed data. ( As same as “finance income” and “finance cost”)  

Next case, Hitachi “Other income and expenses” is disclosed in Notes, the detail doesn’t categorize 

income and expense(loss), so the business restructuring gains and losses was disclosed as net. 

We do not provide this data because it is not useful for user this types of disclosure (sometimes plus, 

sometimes minus). So does same Financial income of expenses, Gains and losses on financial assets 

of FVTPL”. 

On the other hand, Hitachi disclosed “Earnings before income tax after interest income and 

expense adjustment= EBIT” on its PL. but those data will not be used if other companies do not use it. 

So now we ignore it for our database.  
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 Opinion from the global information provider. 

Bloomberg Ms.Ando 

 

We are providing same data from disclosed one as much as possible. So when company disclosed 

“net profit and loss” (see, Document2 (1) ), we do not have choice….if the result is negative, just 

imput the data as expense. If the result is plus, just imput as income.  

IAS1 do not allow “net” disclosure, between income and expense, so usually there are some 

details on the notes. In that case we take those data from notes and input the database.  

 

The followings are example of foreign companies  

    Germany Siemens 
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However I have also seen unclear disclosures in foreign companies. AIR FRANCE – KLM 
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 Disclosed Basis Adjusted Reconciliation  

Revenue 26,062.00 26,062.00 0.00  

+ Sales & Services Revenue 26,059.00 26,059.00 0.00  

+ Other Revenue 3 3 0.00  

+ Other Operating Income 0 0 0.00  

- Operating Expenses 24,947.00 25,246.00 -299.00 *1 

+ Selling, General & Admin 896 896 0.00  

+ Selling & Marketing 896 896 0.00  

+ Research & Development 0 0 0.00  

+ Depreciation & Amortization 1,595.00 1,595.00 0.00  

+ Prov For Doubtful Accts 36 36 0.00  

+ Other Operating Expense 22,420.00 22,719.00 -299.00  

Operating Income (Loss) 1,115.00 816 299.00  

*1 

Example: Adjustment as Operating Expensecone  299 

11 Modification on pension plans 20 

11 Depreciation of assets available for sale -4 

11 Restructuring Charges -159 

11 Disposals of slots  230 

11 Disposal of shares available for sale 221 

11 Disposals of subsidiaries and affiliates 3 

11 Other - non current and Income and expenses  -6 

PL Sales of aircraft equipment -6 
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 Opinion from Sell side strategist  

Nomura Security Broker Mr.Nomura  

 

Comment for the financial statement of foreign companies above.  

  

 Some Analysts and investors who are analyzing Japanese companies, comparing with foreign 

companies, welcome to unify accounting standard globally.  

 Ms. Ando from Bloomberg referred the financial statements of Siemens and Air France-KLM, 

Company in those industries are usually compared with foreign companies.  

Siemens P/L seems fine for us, it disclosed clearly.  

 

There is no “operating income” which is popular in Japanese analysts and investors. Japanese 

version “operating income” excluded “extraordinary profit and losses”. When “operating income” on 

the PL, if it includes extraordinary income and losses, the value of information would be degraded. 

We should check the footnote. 

 

Air France-KLM P/L seems unique because of Air transportation sector. It emphasized EBITD before 

deduct operating lease expense. It would be changed new amendment lease accounting. But EBITDA 

is one of important KPI for investors.  

Details of External Expenses are enough disclosed. In addition,  there are “Other non-current 

income and expenses”, similar items with extraordinary income and losses. Japanese analysts and 

investors might prefer it. 

 

 

Daiwa Research Institute Mr.Yoshii  

If analyst had a his own database which can be inputted adjusted data for each company, he could 

make comparison in the same industry. 

However, for strategists and institutional investors, it might become more difficult to have such a 

database currently. Almost of all thinktank (subsidiary of the security brokers)  in Japan have their 

own database, usually the person in charge of maintaining database is not analyst and rarely has 

enough experience. Therefore, if the IFRS, such as highly flexibility financial statement, becomes 

more major, we can not continue to perform sophisticated analysis on our own inhouse-database, and 

the reliability to our analysis could be degraded. We might be getting to relay on information 

provider more and more.  

IFRS might provide more business chance to information provider which has highly skill to 

understand IFRS financial statements. 
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However, even information providers, if IFRS financial statements doesn't have any form and 

rules of relation between items on the face financial statement and footnotes clearly, it must be 

difficult to make high quality comparable data-set. For example current IAS 1, I believe that more 

detailed descriptions are needed, not only for primary financial statements but also for footnotes.  

 

Last month, Japan FSA issued “Sample disclosure for IFRS adopters” (see document 5). It was 

included "operating income” that should be praised. 

 

Regarding disclosure of profit and expense, major items must be disclosed as a gross. 

For example, in order to cover loss of sluggish business (credit losses and impairment), company 

might sell some profitable assets for taking "net". We can not evaluate it positively. However if 

company disclose only “Net”, not “Gross”. We don’t know what happened on the company.  

 

In addition, the breakdown of the selling, general and administrative expenses Cost of sales (or 

production cost)  must be disclosed separately. For example, even though same labor costs, the 

related with manufacturing cost has highly variable cost aspects, on the other hands, the cost of 

sales management has strong fixed cost aspects. In my observation, Air France is likely to be a 

disclosure of useful items in the comparative analysis. If I can say, in the future, I want the data to be 

able to use for analysis of break-even point for each segment separately. 

 

If such disclosure is made, we might be able to avoid improper accounting. 
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2-3 From BS of IFRS Financial statements, how to know current and non-current portion? 

 Opinion from sell side Analysts. 

SMBC Securities Broker Mr.Otaki  

 

IAS1-54 indicates minimum requirement for disclosure of BS. But I think that there are some 

points to be improved. 

First, company can aggregates to disclose some items on BS, it decrease information which can be 

understood. 

For example, regarding PPT, company disclose only total PPT on IFRS BS, but they have to 

disclose detail such as building, machine, land, etc. in J-GAAP BS. So we can understand core 

important information (what company made investment) from BS.  

In addition, We cannot obtain information about the breakdown of AOCI only by BS, even though 

we can see the statement of comprehensive income. 

I believe that it is an important for investors that how the CI or the change of AOCI impact to BPS, 

so to disclose the breakdown of AOCI on BS improves the relevancy of users. 

  

 Second, the way to aggregate items that is allowed in IFRS does not meet user needs, sometimes. 

For example, ”trade and other receivable”, “trade and other payable” are not useful for analysts. 

When we analyze cash management which is related from main business, such as CCC

（Cash-Conversion-Cycle）, we wish the separated disclosure such as“Trade receivable”, “Trade 

payable”, ”other” . 

 

 

 

 Opinion from a leading Media as financial information 

Toyo Keizai Mr. Hirota 

 

Some IFRS adopter chose liquidity order for their BS so there is no current / non-current disclosure. 

There are similar disclosure format in J-GAAP, such as Bank / Insurance companies’ has this format 

for their BS. However, in case of IFRS, other companies can choose this format. So we need to figure 

out which items belong to current or non-current asset / liability.  

Document3 (2) Hitachi capital, a lease company chose liquidity order for their BS. Still their items 

on BS seems to be able to categorize current or non-current. But compared with their old BS which 

was reported in J-GAAP, there are some items not to be able to categorized such as  “other financial 

asset ”, “Loans and bonds, etc.” etc.  

However, Hitachi capital disclosed duration table of “Recovery or settlement of financial assets and 

financial liabilities” and detail of “loans and bonds etc.” in their footnote, so we can find out how we 

categorize them in case of annual report. They are not disclosed in quarterly report, also in the 
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earning digest, so we cannot get the detail data except annual report. So in that case we do not 

provides data from footnote because it is not be able to be used for historically. 

 

 

 

 

 

 Opinion from data analysts for in-house database of the Bank  

Development Bank of Japan Research Institute of Capital Formation Mr. Matsuyama 
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We are categorizing current or noncurrent items under following rules.  

 

When company disclosed data are not clear regarding current or non-current categories, we are 

categorizing following rules. 

(1) Check footnotes if there are any information to categorize current or non-current 

items? 

(2) If there is no information, we use our own rules. 

1. Choose some detail items, and make our assumption as current or non-current. 

2. When their total is smaller than total from BS, the difference is categorized as 

“Other”. 

3. When their total larger than total from BS, we back to process 1 and remake our 

estimation. 

 

We are continuously doing those 3 process.  

 

※ the explanation of current/ non-current on IFRS 

http://www.ifrs.org/Current-Projects/IASB-Projects/IAS-1-classification-liabilities/Exposure-Dra

ft-February-2015/Documents/ED_Classification-of-Liabilities_Prop-Amdments-to-IAS-1.pdf 

Current liabilities  

69 An entity shall classify a liability as current when:  

(a) it expects to settle the liability in its normal operating cycle;  

(b) it holds the liability primarily for the purpose of trading;  

(c) the liability is due to be settled within twelve months after the reporting period; or  

(d) it does not have an unconditional a right at the end of the reporting period to defer settlement of the liability for at 

least twelve months after the reporting period (see paragraph 73 72R). Terms of a liability that could, at the option of 

the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.  

An entity shall classify all other liabilities as non-current. For the purposes of classification as current or non-current, 

settlement of a liability refers to the transfer to the counterparty of cash, equity instruments, other assets or services that 

results in the extinguishment of the liability. 

 

 Comment from CPA 

I understand the underlying idea of IFRS is “Each entity should exercise its own discretion and 

initiative to disclose more relevant financial information. However, as the result, because high 

degree of flexibility is given, there is a risk that there will be gaps between reporting entities and 

financial information users when the users cannot know why certain way of presentation or 

disclosure is chosen. I hope it will be easier to know why and how the way of presentation or 

disclosure the entity chose is more useful to provide more relevant information. 
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 Opinion from the global information provider. 

Bloomberg Ms.Ando 

 

When company chose “liquidity order” for their BS, in case that they are banks or insurance 

company, etc. we input as same as their disclosed data. But other cases, we look footnote disclosure 

and input the data for our standardized items. We try to avoid aggregation as much as possible. We 

do not prioritize data from the BS, we prioritize the data from footnote, if it is necessary. 

There are many foreign companies, even they choose liquidity order, they disclosed current/non 

current on their footnotes.  

 

BNP Paribas SA 
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Liabilities    

 + ST Borrowings 81,021.00  

PFS Due to central banks  2385 

PFS Due to credit institutions  84146 

5.f Repurchase agreement -) 5510 

 + LT Borrowings 175,991.00  

PFS Debt securities  159447 

PFS Subordinated debt  16544 

PFS=Primary financial statements. 

 

 Opinion from Sell side strategist  

Daiwa Research Institute Mr.Yoshii  

 

 Balance sheet of the bank are different from the general business companies, so much influenced 

by IFRS 7, and IFRS 9.  In general, it is divided into trading division and banking division. There 

is no classification between current and non-current.  Trading is treated with FVTPL. Liabilities 

has also classification that are tailored thereto.  Information on the management of procurement 

and operational mismatch has been supplemented by other description on footnotes.  For such a 

special industry, the basic case for practical discosure with major footnots are expected. 

. 
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* When I was in charge of data analysts for financial database of our company, I remember that 

cost of operation (above operating income) and current asset tend to be various each company, 

had to work hard to mapping for standardized items.(Nomura Research Institute, Mitsui Moderator) 

 The followings are BS current asset from companies that today’s attendees belong. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Asset 

  Current Asset 

    Cash and deposit 

    Notes and accounts receivable 

    Deferred tax assets 

    Others 

    Allowance for bad debts 

    Total of current asset 

Asset 

  Current Asset 

    Cash and deposit 

    Notes and accounts receivable 

    Work in progress 

    Raw materials and supplies 

Deferred tax assets 

    Others 

    Allowance for bad debts 

    Total of current asset 

Asset 

  Current Asset 

    Cash and deposit 

    Notes and accounts receivable 

    Securities 

Work in progress 

    Raw materials and supplies 

Deferred tax assets 

    Others 

    Allowance for bad debts 

    Total of current asset 

Asset 

  Current Asset 

    Cash and deposit 

    Notes and accounts receivable 

    Merchandise and finished goods 

Work in progress 

    Raw materials and supplies 

Deferred tax assets 

    Others 

    Allowance for bad debts 

    Total of current asset 

  Current Asset 

    Cash and Cash equivalent 

    Trade and other receivables 

 

    Other Financial asset 

 

    Inventory 

    Advance payment 

     

    Other current asset 

 

    Total of current asset 

Asset 

  Current Asset 

    Cash and deposit 

    Accounts receivable 

    Finished goods 

    Raw materials 

    Work in progress 

Prepaid expense  

Deferred tax assets 

    Prepayments 

Others 

    Allowance for bad debts 

    Total of current asset 

Asset 

  Current Asset 

    Cash and deposit 

    Accounts receivable 

    Development, etc. accrued income 

Securities 

    Loans 

    Credit trading assets 

Merchandise 

    Work in progress 

Prepaid expense  

Deferred tax assets 

    Short-term pledged deposit 

Others 

    Allowance for bad debts 

    Total of current asset 



20 

 

 Opinion from Buy side,  others 

Mistui Sumitomo Asset Management Mr.Saito 

 

 One of the purposes as a fundamental-based investor to analyze financial data is finding 

any change on a company, both in competition range and historical range as well. Usually 

when such the analysis is held, the items expressed "Other..."on the B/S, P/L, and C/F are 

extremely minded, because those items would include the core information for analysis. In 

case of that, we usually ask the company IR staff for understanding and they mostly 

answer the proper information with the knowledge for accounting practice along our 

intention for analysis, so far. Based on that, the company and we are able to have the 

effective dialogue. 

 

 However, when accounting items in IFRS are not defined so properly, including the cases of 

mistranslation or misunderstanding of concept, the skill and knowledge from the past 

standard/experience would have gone. In other words, the items expressed "Other..."should 

be a black box, and also the IRFS standard might have the lack of confidence in some 

investors. At least, an appropriate system is needed, for which company IR staff can well 

understand and explain externally in detail. 

 

 It is quite better for understanding that the guide was issued by FSA this April (a sample 

disclosure for IFRS adopters, Document 5). In addition, a standard of disclosure should not be 

produced only by company side. It should reflect investors’ opinion. 
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3. Situation from company side 

 Opinion from Company IR  

Rakuten Co. (From interview) 

Rakuten has adopt IFRS since 2013.  

Since Rakuten has financial business, (basically internet shopping site) they had to change the view 

of their financial statement, when they switched from J-GAAP to IFRS. So they provided Analyst’s 

meeting twice for explanation how to read IFRS financial statements. (See Document 4) Document 

showed the difference between J-GAAP to IFRS in detail, but it wasn’t easy for attendees to 

understand this documents. Rakuten felt that 70% attendees could understand in first time, 50 % 

second time… 

Rakuten has Credit-card business, securities brokers, banks as subsidiaries, and it own “point 

system” for shopping. So its IFRS financial statements seems like a financial group’s one. Especially 

BS seems different from previous J-GAAP one. If Analysts are covering Net business or 

advertisement business, it should be difficult to understand IFRS financial statements without  

 

  

 

  

After several years of 
career as analysts or 

investors,  
if there were no education 
opportunity to catch-up 

new accounting 
standards, when covered 
companies would change 
to IFRS,  it must be a 

hurdle for communication 
with the company. 

knowledge of business logic related 

with finance. 

Rakuten provide those mapping 

table, but Analysts could not give 

up to get certain items which they 

use from J-GAAP financial 

statements. They often got analysts 

requirement for detail of 

Allowance, or Accounts Payable. 

Rauten also took questionnaire for 

Analysts and investors. They are so 

positive about IFRS adoption. 
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4. Discussion 

 

 There are many types of usage of financial statements. So not only IFRS, generally the financial 

statements must be reorganized or aggregated for some models which have specific purpose of 

analysis. This process is not so easy, so division of labor or specialization became to be needed. So 

now there is long supply-chain is existing. (See page 3) 

  

 Financial data are provided through several processes; this supply-chain. But sometimes end-user 

(such as buy-side) need to look back what was original (disclosed) data. At that time, if the relation 

between original data and standardized data can be shared, it must support end-users 

understanding. Originally taxonomy tried to provide those information. It also help to all related 

parties tasks which maintain current analysis, providing consistent data when standards have 

amendments or company changes the disclosure style because main business or company structure 

has been changed. Considering to all those related parties, taxonomy must describe as exactly same 

as disclosed, however if original data is not meet specific calculation, taxonomy also cannot used for 

specific calculation. 

 

However if from the original financial statements, there are no important information because of 

company choice, user cannot use their model correctly. They have to prepare the data from 

assumption. In that case, the result would be inappropriate evaluation. Of course taxonomy cannot 

help. 

What is important data is known when you understand all this supply-chain. How user use data, 

practically.. This is most information for both side understanding. And must contribute the improve 

discussion. 

 

 

 Comment from CPA 

When people talk about expectations for financial reporting, I think it is necessary to consider what 

roles of people we should expect to address those expectations. Broadly speaking, I think there are at 

least following four roles regarding financial reporting: 

Setting of principles of financial reporting (standard setter) 

Practices of financial reporting (preparer/regulator) 

Electronic disclosure (digital reporting) 

Practice of financial analysis (financial information user) 

The role of the IFRS Foundation is "setting of principles of financial reporting". However, I am afraid 

that expectations for IFRS taxonomy are being talked about in a picture by far bigger than that role. 

In the Public Consultation regarding IFRS Taxonomy Due Process, I noted a comment letter which 

pointed out the fact that "neither the Trustees nor the IASB has formally set out what they see as the 
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purpose or role of the taxonomy." I understand the purpose, role and scope of the IFRS taxonomy 

must be consistent with the role of the IFRS Foundation, which is "setting of principles of financial 

reporting." When the purpose, role and scope of IFRS taxonomy are clarified, I hope it will be easier 

for those who are involved in the other roles to play their roles more effectively. 

 

 


